
August 31, 2022

The Honorable Letitia James
New York State Attorney General
28 Liberty St
New York, NY 10005

Madam Attorney General:

I write this letter to bring your attention to a deeply concerning – and potentially criminal –
matter regarding the financial services firm, Morningstar, Inc.

As you and your office may be aware, last year Morningstar, Inc. hired White & Case LLP to
conduct an investigation into allegations of anti-Israel bias within the company’s
environmental, social, and governance (ESG) research subsidiary, Sustainalytics. The core
conclusions of the 117-page report, released in June, found mostly no foul play, according to
Morningstar.

However, after an exhaustive review of their internal findings, I and dozens of advocacy
groups remain skeptical.

In June, The Foundation for Defense of Democracies released a report detailing how the
“pervasive and systemic” anti-Israel bias remains, using details from White & Cases’ report.
One primary example is Sustainalyics’ reliance on anti-Israel sources, such as Amnesty
International and Human Rights Watch, in its assessments of companies related to Israel.
Another example is Sustainalytics’ unfair categorization of Israel, a free democracy, with
authoritarian regimes such as Saudi Arabia, solely due to the ongoing Israeli-Palestinian
conflict.

In July, ten national organizations and over 75 Jewish Federations signed a letter to
Morningstar detailing more actions needed by the firm to truly root out its anti-Israel bias in
ratings. One of the recommended actions was engaging with people who have a deep
knowledge of Israeli and Jewish history and politics, such as the letter signatories, in
addition to implementing employee training on identifying and avoiding bias in sources and
terminology.



Additionally, in recent weeks, Missouri Attorney General Eric Schmitt launched his own

investigation into the firm’s “potential consumer-fraud issues” and to determine whether the
firm violated a Missouri law aimed at protecting Israel from a campaign to isolate the Jewish
state over its treatment of Palestinians. Similarly, New York has an anti-BDS policy through
the mandate of a 2016 Executive Order. As of August 22, the Attorneys Generals of 18
states, including Texas and Virginia, have joined the Missouri probe to widen resources and
information into the investigation.

Lastly, beyond the paramount goal of ensuring financial services firms operating in New York
remain free from the influence of the anti-Semitic BDS movement, the ESG component of
this investigation is critical.

New York State cannot allow the BDS movement to damage the credibility of Israeli-based
companies anymore than we can afford to delay private investment in socially conscious
companies building a better world.

As such, I am requesting the Office of the New York State Attorney General immediately
begin leading its own investigation, and strongly encourage you to take immediate action
on this issue.

Sincerely,

Daniel Rosenthal
Member of Assembly


